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Total Assets (in $millions)

$12,940 16%

B Retirement Funds B Non-Retirement Funds

$66,900 84%



Retirement Funds ($ millions)

$1,800 3%

$5,600 8%

B Combined Funds

m State Deferred Compensation Plan

$59,500 89% ¥ Supplemental Investment Fund



Combined Funds

$59.5 bil

Figure 2. Composition of Combined Funds as of June 30, 2014

Teachers Retirement Fund

Public Emplovees Retirement Association
Public Emplovees Retirement Fund
Public Emplovees Police and Fire Fund
Public Emplovees Correctional Fund
Public Emplovees MERF Division

Total PERA

Minnesota State Retirement System
State Emplovees Retirement Fund
Correctional Employees Fund
Highway Patrol Retirement Fund
Legislative Retirement Fund
Judges Retirement Fund

Total MSES

34.1%

20 25%
1221
0.76

1.48
43.7

19.31

147
1.12

0.01
0.30
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Domestic Stocks $27.2 bil

Aggregate Benchmarks
Active Semi-Passive Passive Domestic Russell Russell

Managers Managers Manager  Stock Pool 1000 3000

Russell Sector % % % %o %o %o
Consumer Discretionary 148 13.8 13.5 130 14.0 14.0
Consumer Staples 33 2.5 1.0 6.2 1.7 7.3
Energy 72 038 935 00 101 o8
Financial Services 202 18.0 18.0 18.6 182 18.7
Health Care 13.1 13.3 124 129 128 129
Materials and Processing 43 39 44 4.2 4.4 4.6
Producer Durables 11.7 11.8 112 11.6 114 11.6
Technology 158 151 153 153 159 158
Utilities 28 5.8 52 43 55 54
Cash 16 05 1.6 12 N/A N/A
Unassigned* 5.0 0.6 1.8 22 N/A N/A

Assipned Benchmark: Russell 3000  Russell 1000 Russell 3000  Russell 3000



Bonds $13.9 bil

Bond Pool Sector Weights*
As of June 30, 2014

Active Semi-Passive Aggresate Barclavs Capital
Managers Managers Bond Pool Benchmark

% % L Yo
Treasury 17.5 309 242 35.6
Government-Related 0.8 34 2.1 3.6
Corporate 27.0 26.3 26.6 23.2
U.S. Mortgage 30.3 27.6 200 28.6
Commercial Mortgage 5.3 55 54 22
Asset Backed 4.0 23 31 0.5
Mumnicipal 0.2 0.4 0.3 0.0

Other 149 36 03 6.3



Other

e International Stocks $9.3 bil
e Alternative Investment $7.5 bil



Deferred Compensation 457 Plan $5.6 bil

» 23 fund options

- Target date funds
- Passive funds

- Active funds

- Money market fund
- Brokerage window



Supplemental Investment Fund $1.8 bil

Local Fire R eliefs
14.5%

Statewide Vol.

Fire Plan
1.5%

PERA De fined
Contr. Plan

3.1%

He alth Care
Savings Man
38.0%

StPaul Teachers,
16.3%

Hennepin
County
8.3%

Unclassified
Plan
18.2%



Supplemental Investment Fund - Choices

Vol. Firefighter

Fixed Interest 1.5%
11.0%

Income Share
19.5%

MoneyMarke
13.9%
Growth Share
11.3%
Bond Market
6.2%

Int'l. Share

11.7%
Common Stock

Index
24 9%



ll. Non-Retirement Funds $13.0 bil

$842

M Assigned Risk Plan
Environmental Trust Fund

= MN 529

B Miscellaneous State Accounts
Miscellaneous Trust Accounts

Other Post Employment Health
Benefits

B Permanent School Fund

m State Cash Accounts



1. MN 529 Plan $ 1.2 bil

100% Equity
Option
- 24.4%

Guaranteed
Option

Age Based
Allocation

61.1%

N

Balanced
3.8%

MoneyMarket

" 0.7%
\_ Fixed Income

N 0.7%
\_Inl:l Equities
0.2%




2. Permanent School Fund $1.1 bil

Dom. Bonds
46.9%
5517 Million

Cash1.9%
521 Million

S&P 500

Dom. Stocks
51.2%
5564 Million



3. Environmental Trust Fund $0.84 bil

Dom. Bonds
27.5%
5232 Million
Cash 1.9%
516 Million

S&P 500

Dom. Stocks

70.6%
5595 Million




4. Other Plans

« Assigned Risk Plan $302
e Environmental Trust Fund $842
« Miscellaneous State Accounts $265
* Miscellaneous Trust Accounts $143
« Other Post Employment Health Benefits $388
* Permanent School Fund $1,100

e State Cash Accounts $8,700



Current Theme: Rapid Change

» Legislative Energy Commission



